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ABSTRACT

The retailing industry of South Africa is one of the biggest in the African continent. The study examined the 
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South Africa as an emerging economy may be considered a pacesetter for other African countries. Studies carried 
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use in their capital structure.

FIGURE 1 
2019 REPORTED GROWTH IN RETAIL SALES

Source: www.ceic data.com
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TABLE 1
SUMMARY OF PREVIOUS LITERATURE

Determinant Previous studies that used similar determinant
Firm size Thippayana (2014); Bhattarai, (2016); Moradi & Paulet (2019)
Firm age Adair & Adaskou (2015) Ahmad & Aris (2015); Kieschnic & Moussawi (2018)

Thippayana (2014); Irk & Karaca (2015); Butt (2016); M’ng et al., (2017); Chavali & Rosario (2018)
Growth opportunities Chang et al. (2014); Irk & Karaca (2015); Thiele & Wendt (2017); Cevheronglu-Acar (2018)
Liquidity Handoo & Sharma (2014); Mouton & Smith (2016); Mota & Moreira (2017); Rashid & Mehmood (2017)

Moyo et al. (2013); Haron (2014); Gwatidzo et al. (2016); Vo (2017); Dakua, (2018)
Source: Authors’ creation
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METHODOLOGY AND DATA

increased the degree of freedom.

it it it it it it it it 

it is the error term.  

 

 RESEARCH FINDINGS

TABLE 2
REDUNDANT FIXED EFFECTS TEST

Effects Test Statistic Prob.
Cross-section Chi-square 346.508 0.000***
Period Chi-square 49.558 0.000***

 
Source: Eviews estimation 
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TABLE 3
HAUSMAN TEST

Test summary Chi-Sq. Statistic Prob (test statistic)

Cross-section random 39.731 0.000***

Source: Eviews estimation 

TABLE 4
 FIXED EFFECTS MODEL

Variable Prob. 
C -9.946 0.000
SIZE 0.222 0.015 **
AGE 2.126 0.000 ***
ROE 0.015 0.001 ***
GRO 0.006 0.024 **
LIQ -0.057 0.361
TAN 2.472 0.001 ***
Adjusted R squared 0.934 0.000***

Source: Eviews estimation 

DISCUSSION OF FINDINGS
Firm Size
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Firm Age

 

 is therefore not rejected. 
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Liquidity
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to retained earnings. 

 
PRACTICAL IMPLICATIONS

 
CONCLUSION

be successfully explained by only one theory. This is an important theoretical implication for scholars of the retailing 
industry and scholars of emerging market capital structure. This study therefore extends theory through a combination 
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APPENDIX A
TEST FOR MULTICOLLINEARITY 

Correlation 
Probability LEV SIZE AGE ROE GRO LIQ TAN 

LEV 1.000
----- 

SIZE 0.144 1.000
0.060 ----- 

AGE -0.012 -0.269 1.000
0.879 0.000 ----- 

ROE 0.120 0.587 -0.276 1.000
0.120 0.000 0.000 ----- 

GRO -0.052 0.269 -0.126 0.314 1.000
0.498 0.000 0.101 0.000 ----- 

LIQ -0.625 -0.394 0.065 -0.256 -0.095 1.000
0.000 0.000 0.399 0.000 0.220 ----- 

TAN -0.272 -0.067 0.079 -0.138 0.120 -0.191 1.000
0.0003 0.386 0.304 0.074 0.120 0.013 ----- 

 
Source: Eviews estimation
 

VARIANCE INFLATION FACTOR

Variable VIF
C  1.089  NA
SIZE  0.003  1.757
AGE  0.014  1.109
ROE  4.97E-05  1.669
GRO  3.15E-05  1.163
LIQ  0.003  1.266
TAN  0.286  1.122

Source: Eviews estimation

T
.



APPENDIX B

DESCRIPTIVE STATISTICS

LEV SIZE AGE ROE GRO LIQ TAN
Mean  1.716  15.850  3.406  24.884  9.118  2.2034  0.241

Median  1.105  16.000  3.910  23.345  9.000  1.325  0.220

Maximum  7.270  19.000  4.060  67.490  84.000  7.370  0.730

Minimum  0.100  11.000  1.610 -27.070 -82.000  0.260  0.020

Std. Dev.  1.605  1.919  0.722  14.877  15.611  1.670  0.161

170 170 170 170 170 170 170

Cross S. 17 17 17 17 17 17 17
 
Source: Eviews estimation

APPENDIX C
ROBUSTNESS CHECKS

TABLE 4 
ROBUSTNESS CHECKS

Variable Std. Error Prob.    
C -8.153 1.810 0.000 ***
SIZE 0.182 0.093 0.052 *
AGE 1.889 0.410 0.000 ***
ROA -0.001 0.008 0.885
GRO 0.009 0.003 0.001 ***
LIQ -0.044 0.066 0.504
TAN 2.386 0.765 0.002 ***
Adjusted R-squared 0.928 0.000***

 
Source: Eviews estimation 

 




